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Independent Auditors’ Report

To the Members of Federated Co-operatives Limited:

We have audited the accompanying consolidated financial statements of Federated Co-operatives Limited and its
subsidiaries, which comprise the consolidated statement of financial position as at October 31, 2013 and the
consolidated statements of comprehensive income, members’ equity and cash flows for the year then ended and
notes comprising a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position
of Federated Co-operatives Limited and its subsidiaries as at October 31, 2013, and their financial performance
and their cash flows for the year then ended in accordance with International Financial Reporting Standards.

Saskatoon, Saskatchewan
December 16, 2013 Chartered Accountants

ACCOUNTING  ›  CONSULTING  ›  TAX
800, 119 - 4TH AVENUE S; SASKATOON SK; S7K 5X2

1-877-500-0778  P: 306-665-6766  F: 306-665-9910  www.MNP.ca 
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In Millions of CAD $

NOTES 2013 2012
 
 

16 SALES $ 9,423            $ 8,770             

18 COST OF PRODUCTS SOLD 8,208            7,618             

1,215            1,152             

EXPENSES

18 Operating and administration 312                225                

20 Finance cost 6                    8                     

22 Income taxes - current 5                    11                  

22 Income taxes - deferred 75                  111                

398                355                

817                797                

17 OTHER INCOME 62                  24                  

NET INCOME FROM CONTINUING OPERATIONS 879                821                

NET INCOME FROM DISCONTINUED OPERATIONS (net of tax) -                     6                     

NET INCOME BEFORE OTHER COMPREHENSIVE INCOME 879                827                

15 Actuarial gain (loss) on defined benefit plan (net of tax) 33                  (44)                 

TOTAL COMPREHENSIVE INCOME $ 912                $ 783                

FEDERATED CO-OPERATIVES LIMITED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

year ended October 31, 2013
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FEDERATED CO-OPERATIVES LIMITED
CONSOLIDATED STATEMENT OF CASH FLOW S

year ended October 31, 2013
In Millions of CAD $

2013 2012
 

OPERATING ACTIVITIES  
N et income $ 879                      $ 827                      
Adj ustments for:

Depreciation, depletion and impairment  258                       137                      
G ain on disposal of property , plant and eq uipment (2)                         (12)                       
Deferred tax 75                        136                      
Ch ange in asset retirement obligations 8                           4                          
Ch ange in fair v alue of adv ances -                            (2)                         
G oodw ill impairment 18                        -                           

Ch anges in non-cash  operating w ork ing capital:   
Accounts receiv able (68)                       (147)                     
Inv entories (53)                       (58)                       
Oth er current assets 9                           3                          
Accounts pay able (161)                     (22)                       

Cash  prov ided by  operating activ ities 963                      866                      

INVESTING ACTIVITIES
Inv estments and adv ances 6                           10                        
Additions to property , plant and eq uipment (512)                     (1,296)                 
Addition to goodw ill -                            (19)                       
P roceeds from sale of property , plant and eq uipment 47                        48                        

Cash  used in inv esting activ ities (459)                     (1,257)                 

FINANCING ACTIVITIES
R edemption of sh are capital (428)                     (435)                     
Members'  funds proceeds 68                        155                      

Cash  used in financing activ ities (360)                     (280)                     

NET INCREASE (DECREASE) IN CASH AND CASH EQ UIVALENTS 144                      (671)                     

CASH AND CASH EQ UIVALENTS (BANK  INDEBTEDNESS), BEGINNING OF Y EAR (89)                       582                      

CASH AND CASH EQ UIVALENTS (BANK  INDEBTEDNESS), END OF Y EAR $ 55                        $ (89)                       
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In Millions of CAD $

Sh are Retai ned Total  
NOTES Cap i tal Earni ng s Eq u i ty

Bal ance as  at
October 31, 2011 $ 1,382            $ 2,031            $ 3,413            

N et Income 827               827               

15 Oth er compreh ensiv e income (loss) (44)                (44)                

14 P atronage paid 527               (527)              -                

14 R edemption of sh ares (435)              (435)              

Bal ance as  at
October 31, 2012 $ 1,474            $ 2,287            $ 3,761            

N et Income 879               879               

15 Oth er compreh ensiv e income (loss) 33                  33                  

14 P atronage paid 574               (574)              -                

14 R edemption of sh ares (428)              (428)              

Bal ance as  at
October 31, 2013 $ 1,620            $ 2,625            $ 4,245            

FEDERATED CO-OPERATIVES LIMITED
CONSOLIDATED STATEMENT OF MEMBERS'  EQ UITY

as  at October 31, 2013
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Notes  to th e Cons ol i dated Fi nanci al  Statem ents  
For th e y ears ended October 31, 2013 and 2012 
(In Millions of CAD $ except as noted) 
 
1. Federated Co-op erati v es  Li m i ted 
Federated Co-operativ es L imited is incorporated under th e Canada Cooperatives Act .  T h e address of th e registered 
office is 401-22nd S treet E ast, S ask atoon, S ask atch ew an, S 7K  3M9.  T h e consolidated financial statements as at and 
for th e y ear ended October 31, 2013 comprise Federated Co-operativ es L imited and its subsidiaries (collectiv ely , 
“ th e Co-operativ e” ) and th e Co-operativ e’ s interest in j oint v entures.   T h e Co-operativ e prov ides central 
w h olesaling, manufacturing, refining and administrativ e serv ices to 234 locally  ow ned retail co-operativ es across 
W estern Canada.   

2. Bas i s  of p rep arati on 
(a)  Statem ent of com p l i ance 
T h e consolidated financial statements h av e been prepared in accordance w ith  International Financial R eporting 
S tandards (“ IFR S ” ) as issued by  th e International Accounting S tandards B oard (“ IAS B ” ).   
T h e consolidated financial statements w ere auth oriz ed for issue by  th e B oard of Directors on December 16, 2013.   
 
(b) Bas i s  of m eas u rem ent 
T h e consolidated financial statements are prepared on th e h istorical cost basis except as detailed in th e accounting 
policies disclosed in note 3.  T h e accounting policies h av e been applied consistently  to all periods presented in 
th ese financial statements.  
 
(c) Fu ncti onal  and p res entati on cu rrency 
T h ese financial statements are presented in Canadian dollars, w h ich  is th e Co-operativ e’ s functional currency .  All 
financial information presented in Canadian dollars h as been rounded to th e nearest million except w h ere 
oth erw ise indicated.   
 
3. Su m m ary of s i g ni fi cant accou nti ng  p ol i ci es   
(a)  Bas i s  of cons ol i dati on 
i .   Bu s i nes s  com bi nati ons  
B usiness combinations are accounted for using th e acq uisition meth od as at th e acq uisition date, w h ich  is th e date 
on w h ich  control is transferred to th e Co-operativ e.  Control is th e pow er to gov ern th e financial and operating 
policies of an entity  so as to obtain benefit from its activ ities.   
T h e Co-operativ e measures goodw ill, if any , as th e consideration transferred, less th e net recogniz ed amount of 
th e identifiable net assets acq uired as measured at fair v alue at th e acq uisition date.  W h en th e excess is negativ e, 
a bargain purch ase gain is recogniz ed immediately  in earnings.  In a business combination ach iev ed in stages, th e 
acq uisition date fair v alue of th e Co-operativ e’ s prev iously  h eld eq uity  interest in th e acq uiree is also considered in 
computing goodw ill.  T ransactions costs are expensed as incurred.  
i i .  Su bs i di ari es  
T h e consolidated financial statements include th e accounts of th e Co-operativ e and its subsidiaries.  S ubsidiaries 
are entities th at th e Co-operativ e controls.  S ubsidiaries are fully  consolidated from th e date on w h ich  control 
commences until th e date th at control ceases.   
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i i i .  Inv es tm ents  i n j oi nt v entu res   
A j oint v enture can tak e th e form of a j ointly  controlled entity , operation or asset.  All j oint v entures are establish ed 
by  a contractual agreement th at establish es j oint control.  T h e Co-operativ e h as j oint v entures in j ointly  controlled 
entities and j ointly  controlled assets.  Interests in j ointly  controlled entities are accounted for using th e 
proportionate consolidation meth od.  T h e consolidated financial statements of th e Co-operativ e include its sh are of 
th e assets, liabilities, rev enues and expenses arising from j ointly  controlled assets.    

i v .  Trans acti ons  el i m i nated on cons ol i dati on 
Inter-group balances and transactions, and any  unrealiz ed income and expenses arising from said transactions, are 
eliminated in preparing th e consolidated financial statements.   
 
(b) Forei g n cu rrency trans l ati ons  
Items included in th e Co-operativ e’ s consolidated financial statements are measured using th e functional currency .  
Foreign currency  transactions are translated into th e functional currency  using th e exch ange rates prev ailing at th e 
dates of th e transactions.  Foreign exch ange gains and losses resulting from th e settlement of such  transactions, 
and from th e translation of monetary  assets and liabilities not denominated in th e functional currency  of an entity , 
are recogniz ed in th e consolidated statement of compreh ensiv e income.   
 
(c) Cas h  and cas h  eq u i v al ents  
Cash  and cash  eq uiv alents consist of balances w ith  financial institutions and inv estments in money  mark et 
instruments w h ich  h av e a maturity  of th ree month s or less at th e time of purch ase.   
 
(d) Fi nanci al  i ns tru m ents   
i .  Ini ti al  m eas u rem ent and recog ni ti on 
T h e Co-operativ e initially  recogniz es financial assets and liabilities on th e trade date at w h ich  th e Co-operativ e 
enters into th e contractual prov isions of th e instruments. T h e Co-operativ e initially  measures its financial assets 
and liabilities at fair v alue.  T h e Co-operativ e subseq uently  measures financial assets or liabilities at amortiz ed cost 
or fair v alue.   
i i .  Derecog ni ti on 
T h e Co-operativ e derecogniz es a financial asset w h en th e contractual righ ts to th e cash  flow  from th e financial 
asset expire or it transfers th e contractual righ ts to receiv e th e cash  flow .  Any  difference betw een th e carry ing 
amount of th e asset and th e consideration receiv ed is recogniz ed in compreh ensiv e income.  T h e Co-operativ e 
derecogniz es a financial liability  w h en it is extinguish ed.  Any  difference betw een th e carry ing amount of th e 
liability  extinguish ed and th e consideration paid is recogniz ed in compreh ensiv e income.  

i i i .  Non-deri v ati v e fi nanci al  as s ets  
A financial asset is subseq uently  measured at amortiz ed cost using th e effectiv e interest meth od and net of any  
impairment loss if:  

• th e asset is h eld w ith in a business model w ith  an obj ectiv e to h old assets in order to collect contractual cash  
flow s;  and 

• th e contractual terms of th e financial assets giv e rise, on specified dates, to cash  flow s th at are solely  
pay ments of principal and interest.   

Financial assets oth er th an th ose measured at amortiz ed cost are subseq uently  measured at fair v alue w ith  all 
ch anges in fair v alue recogniz ed in compreh ensiv e income.  
Financial assets measured at amortiz ed cost comprise member and non-member accounts receiv able.  Financial 
assets measured at fair v alue th rough  profit or loss comprise cash  and cash  eq uiv alents, inv estments and 
adv ances.   
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i v .  Non-deri v ati v e fi nanci al  l i abi l i ti es  
Financial liabilities oth er th an th ose measured at amortiz ed cost are subseq uently  measured at fair v alue w ith  all 
ch anges in fair v alue recogniz ed in compreh ensiv e income.   
Financial liabilities measured at amortiz ed cost comprise accounts pay able, members’  funds and bank  
indebtedness.   
v .  Sh are cap i tal  
Member sh ares are classified as eq uity .   
 
(e) Inv entori es  
Inv entories are measured at th e low er of cost and net realiz able v alue.  Cost is determined by  th e first-in, first-out 
meth od and th e w eigh ted av erage meth od.  T h e cost of inv entories includes all costs of acq uisition, production or 
conv ersion and oth er costs incurred to bring th em to th eir existing location and condition.   
N et realiz able v alue is th e estimated selling price in th e ordinary  course of business less th e estimated costs of 
completion and selling.  
 
(f) Prop erty, p l ant and eq u i p m ent 
i .  Recog ni ti on and m eas u rem ent 
P roperty , plant and eq uipment are measured at cost less accumulated depreciation and recogniz ed impairment 
loss.  Cost includes all expenditures directly  attributable to bringing th e asset to th e location, installing it for its 
intended use and any  related borrow ing costs.  W h en parts of an item of property , plant and eq uipment h av e 
different useful liv es, th ey  are accounted for as maj or components.    
i i .  Su bs eq u ent cos t 
S ubseq uent expenditures are capitaliz ed w h en it is probable th at future economic benefit w ill flow  to th e Co-
operativ e.  W h en th e cost of replacing part of an item of property , plant and eq uipment is capitaliz ed, th e carry ing 
amount of th e replaced part is derecogniz ed.   T h e costs of planned maj or inspection, ov erh aul and turnaround 
activ ities are capitaliz ed w h en th ey  benefit future y ears of operation.  R epairs and maintenance costs are expensed 
as incurred.   Any  gain or loss arising on th e disposal of an item is determined as th e difference betw een th e sale 
proceeds and th e carry ing amount of th e asset and is recogniz ed in oth er income.  

i i i .  Borrow i ng  cos ts  
T h e Co-operativ e capitaliz es borrow ing costs th at are directly  attributable to th e acq uisition, construction or 
production of a q ualify ing asset, as part of th e cost of th at asset until such  time th at th e asset is substantially  ready  
for its intended use or sale.   T h e Co-operativ e identifies a q ualify ing asset as one th at necessarily  tak es a minimum 
of one y ear to get ready  for its intended use or sale.  T o th e extent th at funds are borrow ed specifically  for th e 
purpose of obtaining a q ualify ing asset, th e Co-operativ e capitaliz es th e actual borrow ing costs incurred on th at 
borrow ing during th e period less any  inv estment income earned on th e temporary  inv estment of th ese 
borrow ings.  T o th e extent th at a q ualify ing asset is funded generally , th e Co-operativ e determines borrow ing costs 
eligible for capitaliz ation by  apply ing th e w eigh ted av erage cost of borrow ing for th e period to th e expenditures on 
th at asset.  All oth er borrow ing costs are expensed in th e period in w h ich  th ey  occur.  

i v .  Dep reci ati on  
Items of property , plant and eq uipment are depreciated on a straigh t-line basis ov er th e estimated useful life.  
Depreciation meth od, useful liv es and residual v alues are rev iew ed at each  financial y ear end and adj usted if 
appropriate.   
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As s et des cri p ti on Es ti m ated u s efu l  l i fe (years ) 
B uildings 50 
T ank s, bins, rack ing and long life assets 30 
S tructures, piping and process units 25 
L andscaping/ S ignage 20 
E q uipment 3 –  15 
Cataly sts 3 –  10  
T urnaround activ ities 3 

 
(g ) Intang i bl e as s ets  
i .  Goodw i l l  
For th e initial measurement of goodw ill th at arises on th e acq uisition of subsidiaries, see note 3(a)i.  G oodw ill is 
subseq uently  measured at cost less any  accumulated impairment losses.   
i i .  Res earch  and dev el op m ent 
R esearch  is original and planned inv estigation undertak en w ith  th e prospect of gaining new  scientific or tech nical 
k now ledge or understanding.  R esearch  costs are expensed as incurred.  
Dev elopment activ ities inv olv e a plan or design for th e production of new  or substantially  improv ed products and 
processes.  Dev elopment costs are capitaliz ed if th ey  can be measured reliably , th e product or process is tech nically  
and commercially  feasible, future economic benefits are probable and th e Co-operativ e intends to, and h as 
sufficient resources to, complete th e dev elopment and to use or sell th e asset.  Dev elopment costs capitaliz ed 
include th e costs directly  attributable to preparing th e asset for its intended use.  Oth er dev elopment costs are 
expensed as incurred.  Capitaliz ed dev elopment costs are depreciated straigh t-line ov er th e expected useful life of 
th e proj ect results.   

i i i .  Oi l  and g as  dev el op m ent cos ts  
T h e tech nical feasibility  and commercial v iability  of extracting a resource is considered to be w h en prov en reserv es 
are determined to exist and management h as determined w ith  reasonable certainty  th at appropriate financial 
resources exist to proceed w ith  dev elopment of th e property .  Depletion of oil and gas assets begins w h en th e field 
or unit is ready  to commence commercial operations as th is is th e point w h en economic benefit w ill be realiz ed.  
Oil and gas w ells are depleted using th e declining balance meth od as th is approximates th e reserv e life of th e 
assets.  Oil w ells use a 10%  declining balance w h ile gas w ells use a 20%  declining balance.  
 
(h ) Exp l orati on and ev al u ati on as s ets  
E xploration and ev aluation costs, including th e costs of acq uiring licenses, geological studies, exploratory  drilling 
and sampling, are initially  capitaliz ed as eith er tangible or intangible exploration and ev aluation assets according to 
th e nature of th e assets acq uired.  T h e costs are accumulated in cost centres by  geograph ical unit pending 
determination of tech nical feasibility  and commercial v iability .  S uccessful expenditures are transferred to property , 
plant and eq uipment.  E xpenditures deemed to be unsuccessful are recogniz ed in compreh ensiv e income 
immediately .  P re-license costs are recogniz ed in compreh ensiv e income as incurred.   
 
(i ) Inv es tm ent p rop erty 
Inv estment property  is property  h eld to earn rental income or for capital appreciation, but not h eld for sale in th e 
ordinary  course of business, used in th e production or supply  of goods or serv ices, or for administrativ e purposes.  
Inv estment property  is measured initially  at cost and subseq uently  at cost less accumulated depreciation and 
impairment losses.  R ental income and operating expenses from inv estment property  are reported in 
compreh ensiv e income.  W h en th e use of a property  ch anges such  th at it is reclassified as property , plant and 
eq uipment, its fair v alue at th e date of reclassification becomes its cost for subseq uent accounting.   B uildings 
classified as inv estment property  are depreciated straigh t-line ov er th e useful life of 50 y ears.  
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(j ) Leas ed as s ets   
i .  Th e Co-op erati v e as  l es s or 
Assets used in operating leases are classified as inv estment property  as th e Co-operativ e still retains substantially  
all of th e risk  and rew ards of ow nersh ip.  R ental income from operating leases is recogniz ed on a straigh t-line basis 
ov er th e term of th e relev ant lease.   
i i .  Th e Co-op erati v e as  l es s ee 
L eases w h ere th e Co-operativ e assumes substantially  all of th e risk  and rew ards of ow nersh ip are classified as 
finance leases.  On initial recognition, th e leased asset is measured at an amount eq ual to th e low er of its fair v alue 
and th e present v alue of th e minimum lease pay ments.  S ubseq uent to initial recognition, th e asset is accounted 
for in accordance w ith  th e applicable accounting policy  for th at asset.  Oth er leases are operating leases and are 
not recogniz ed in th e statement of financial position.  T h e Co-operativ e h as not entered into any  finance leases at 
October 31, 2013.    
 
(k ) Im p ai rm ent 
i .  Non-fi nanci al  as s ets  
At th e end of each  reporting period, th e Co-operativ e rev iew s th e carry ing amounts of its tangible and intangible 
assets to determine w h eth er th ere is any  indication of impairment.  Intangible assets w ith  indefinite useful liv es, 
including goodw ill, and intangible assets not y et av ailable for use are tested for impairment at least annually  and 
w h enev er th ere is an indication th at th e asset may  be impaired.  If any  such  indication exists, th e recov erable 
amount of th e asset is estimated in order to determine th e extent of th e impairment loss, if any .  W h ere it is not 
possible to estimate th e recov erable amount of an indiv idual asset, th e Co-operativ e estimates th e recov erable 
amount of th e cash  generating unit (“ CG U ” ) to w h ich  th e asset belongs.  A CG U  is th e smallest group of assets th at 
generates cash  inflow s from continuing use th at are largely  independent of th e cash  inflow s of oth er assets or 
CG U s.  W h ere a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated 
to indiv idual CG U s.  Oth erw ise corporate assets are allocated to th e smallest group of CG U s for w h ich  a reasonable 
and consistent allocation base can be identified.  
T h e recov erable amount of an asset or a CG U  is th e greater of its v alue in use and its fair v alue less costs to sell.  
V alue in use is assessed using th e estimated future cash  flow s discounted to th eir present v alue using a pre-tax risk  
adj usted rate.  Fair v alue less costs to sell is th e amount th at w ould be obtained from th e sale of th e asset in an 
arm’ s length  transaction betw een tw o k now ledgeable and w illing parties.   
If th e recov erable amount of an asset or CG U  is estimated to be less th an its carry ing amount, th e carry ing amount 
of th e asset or CG U  is reduced to its recov erable amount.  An impairment loss is recogniz ed immediately  in 
compreh ensiv e income.  
W h ere an impairment loss subseq uently  rev erses, th e carry ing amount of th e asset or CG U  is increased to th e 
rev ised estimate of its recov erable amount, but only  to th e extent th at th e increased carry ing amount does not 
exceed th e carry ing amount th at w ould h av e been determined h ad no impairment loss been recogniz ed for th e 
asset or CG U  in prior y ears.  A rev ersal of an impairment loss is recogniz ed immediately  in compreh ensiv e income.  
E xploration and ev aluation assets are assessed for impairment if (i) sufficient data exists to determine tech nical 
feasibility  and commercial v iability , and (ii) facts and circumstances suggest th at th e carry ing amount exceeds th e 
recov erable amount.   
G oodw ill is allocated to each  of th e Co-operativ e’ s CG U s expected to benefit from th e sy nergies of th e business 
combination.  CG U s to w h ich  goodw ill h as been allocated are tested for impairment annually , or more freq uently  
w h en th ere is an indication th at th e CG U  may  be impaired.  T h e Co-operativ e’ s current goodw ill is entirely  allocated 
to th e T riw est CG U .  Any  impairment loss is allocated first to reduce th e carry ing amount of any  goodw ill allocated 
to th e unit and th en to th e oth er assets of th e unit pro-rata on th e basis of th e carry ing amount of each  asset in 
th e unit.  An impairment loss recogniz ed for goodw ill is not rev ersed in a subseq uent period.  
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possible to estimate th e recov erable amount of an indiv idual asset, th e Co-operativ e estimates th e recov erable 
amount of th e cash  generating unit (“ CG U ” ) to w h ich  th e asset belongs.  A CG U  is th e smallest group of assets th at 
generates cash  inflow s from continuing use th at are largely  independent of th e cash  inflow s of oth er assets or 
CG U s.  W h ere a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated 
to indiv idual CG U s.  Oth erw ise corporate assets are allocated to th e smallest group of CG U s for w h ich  a reasonable 
and consistent allocation base can be identified.  
T h e recov erable amount of an asset or a CG U  is th e greater of its v alue in use and its fair v alue less costs to sell.  
V alue in use is assessed using th e estimated future cash  flow s discounted to th eir present v alue using a pre-tax risk  
adj usted rate.  Fair v alue less costs to sell is th e amount th at w ould be obtained from th e sale of th e asset in an 
arm’ s length  transaction betw een tw o k now ledgeable and w illing parties.   
If th e recov erable amount of an asset or CG U  is estimated to be less th an its carry ing amount, th e carry ing amount 
of th e asset or CG U  is reduced to its recov erable amount.  An impairment loss is recogniz ed immediately  in 
compreh ensiv e income.  
W h ere an impairment loss subseq uently  rev erses, th e carry ing amount of th e asset or CG U  is increased to th e 
rev ised estimate of its recov erable amount, but only  to th e extent th at th e increased carry ing amount does not 
exceed th e carry ing amount th at w ould h av e been determined h ad no impairment loss been recogniz ed for th e 
asset or CG U  in prior y ears.  A rev ersal of an impairment loss is recogniz ed immediately  in compreh ensiv e income.  
E xploration and ev aluation assets are assessed for impairment if (i) sufficient data exists to determine tech nical 
feasibility  and commercial v iability , and (ii) facts and circumstances suggest th at th e carry ing amount exceeds th e 
recov erable amount.   
G oodw ill is allocated to each  of th e Co-operativ e’ s CG U s expected to benefit from th e sy nergies of th e business 
combination.  CG U s to w h ich  goodw ill h as been allocated are tested for impairment annually , or more freq uently  
w h en th ere is an indication th at th e CG U  may  be impaired.  T h e Co-operativ e’ s current goodw ill is entirely  allocated 
to th e T riw est CG U .  Any  impairment loss is allocated first to reduce th e carry ing amount of any  goodw ill allocated 
to th e unit and th en to th e oth er assets of th e unit pro-rata on th e basis of th e carry ing amount of each  asset in 
th e unit.  An impairment loss recogniz ed for goodw ill is not rev ersed in a subseq uent period.  
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(j ) Leas ed as s ets   
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October 31, 2013.    
 
(k ) Im p ai rm ent 
i .  Non-fi nanci al  as s ets  
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V alue in use is assessed using th e estimated future cash  flow s discounted to th eir present v alue using a pre-tax risk  
adj usted rate.  Fair v alue less costs to sell is th e amount th at w ould be obtained from th e sale of th e asset in an 
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If th e recov erable amount of an asset or CG U  is estimated to be less th an its carry ing amount, th e carry ing amount 
of th e asset or CG U  is reduced to its recov erable amount.  An impairment loss is recogniz ed immediately  in 
compreh ensiv e income.  
W h ere an impairment loss subseq uently  rev erses, th e carry ing amount of th e asset or CG U  is increased to th e 
rev ised estimate of its recov erable amount, but only  to th e extent th at th e increased carry ing amount does not 
exceed th e carry ing amount th at w ould h av e been determined h ad no impairment loss been recogniz ed for th e 
asset or CG U  in prior y ears.  A rev ersal of an impairment loss is recogniz ed immediately  in compreh ensiv e income.  
E xploration and ev aluation assets are assessed for impairment if (i) sufficient data exists to determine tech nical 
feasibility  and commercial v iability , and (ii) facts and circumstances suggest th at th e carry ing amount exceeds th e 
recov erable amount.   
G oodw ill is allocated to each  of th e Co-operativ e’ s CG U s expected to benefit from th e sy nergies of th e business 
combination.  CG U s to w h ich  goodw ill h as been allocated are tested for impairment annually , or more freq uently  
w h en th ere is an indication th at th e CG U  may  be impaired.  T h e Co-operativ e’ s current goodw ill is entirely  allocated 
to th e T riw est CG U .  Any  impairment loss is allocated first to reduce th e carry ing amount of any  goodw ill allocated 
to th e unit and th en to th e oth er assets of th e unit pro-rata on th e basis of th e carry ing amount of each  asset in 
th e unit.  An impairment loss recogniz ed for goodw ill is not rev ersed in a subseq uent period.  
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i i .  Fi nanci al  as s ets  
T h e Co-operativ e considers ev idence for impairment of financial assets measured at amortiz ed cost at both  a 
specific asset and collectiv e lev el.  All indiv idually  significant assets are assessed for specific impairment.  T h ose not 
found to be specifically  impaired are th en collectiv ely  assessed for any  impairment by  grouping togeth er assets 
w ith  similar risk  ch aracteristics.   
Obj ectiv e ev idence th at financial assets are impaired includes default or delinq uency  by  a debtor, restructuring of 
an amount due to th e Co-operativ e on terms th at th e Co-operativ e w ould not consider oth erw ise, indications th at 
a debtor or issuer w ill enter bank ruptcy  and th e disappearance of an activ e mark et due to financial difficulty .   
An impairment loss w ith  respect to a financial asset measured at amortiz ed cost is calculated as th e difference 
betw een its carry ing amount and th e present v alue of th e estimated future cash  flow s discounted at th e asset’ s 
original effectiv e interest rate.  L osses are recogniz ed in compreh ensiv e income.  W h en an ev ent occurring after th e 
impairment w as recogniz ed causes th e amount of impairment loss to decrease, th e decrease in impairment loss is 
rev ersed th rough  compreh ensiv e income.   
 
(l ) As s ets  h el d for s al e 
N on-current assets, or disposal groups comprising assets and liabilities, th at are expected to be recov ered 
primarily  th rough  sale rath er th an continuing use, are classified as h eld for sale.  Once classified as h eld for sale, th e 
assets or components of th e disposal group are measured at th e low er of th eir carry ing amount and th e fair v alue 
less costs to sell.  Once classified as h eld for sale, intangible assets and property , plant and eq uipment are no longer 
amortiz ed or depreciated.   
 
(m ) Em p l oyee benefi ts  
i .  Defi ned contri bu ti on p l an 
A defined contribution plan is a post-employ ment plan under w h ich  th e Co-operativ e pay s fixed contributions into 
a separate entity  and h as no legal or constructiv e obligation to pay  furth er amounts.  Obligations for contributions 
to th e defined contribution plans are recogniz ed as an expense in periods during w h ich  related serv ices are 
rendered by  employ ees.   
i i .  Defi ned benefi t p l an 
T h e defined benefit plan cov ers th e employ ees at Consumers’  Co-operativ e R efineries L imited (“ CCR L ” ) in R egina.  
T h e Co-operativ e accrues its obligations under th e plan and th e related costs, net of plan assets.  T h e cost of th e 
pension plan is determined by  a q ualified actuary  using th e proj ected unit credit meth od.  T h e plan assets are 
v alued at fair v alue.  T h e Co-operativ e recogniz es actuarial gains and losses immediately  in oth er compreh ensiv e 
income (“ OCI” ).   
 
(n) Prov i s i ons  
A prov ision is recogniz ed if, as a result of a past ev ent, th e Co-operativ e h as a present legal or constructiv e 
obligation th at can be estimated reliably  and it is probable th at an outflow  of economic benefits w ill be req uired to 
settle th e obligation.  
i .  As s et reti rem ent obl i g ati on 
P rov isions are recogniz ed for asset retirement obligations associated w ith  th e Co-operativ e’ s oil and gas assets and 
th e participation of retail co-operativ es in th e contaminated site management program.  N o prov ision for asset 
retirement obligation h as been accrued for th e facilities at CCR L  as th e expected timing of th e reclamation activ ity  
cannot be estimated at th is time.   
P rov isions for asset retirement obligations are measured at th e present v alue of management’ s best estimate of 
future cash  flow s req uired to settle th e present obligation at th e balance sh eet date, discounted using a risk  
adj usted rate.  T h e liability  is recorded in th e period in w h ich  th e obligation arises w ith  a corresponding increase to 
th e carry ing v alue of th e related asset.  T h e liability  is accreted ov er time as th e effect of discounting unw inds;  th is 
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expense is recogniz ed as a finance cost.  T h e costs capitaliz ed to th e related asset are depreciated in a manner 
consistent w ith  th e depreciation of th e underly ing asset.   
Ch anges in th e estimated liability  resulting from rev isions to estimated timing of decommissioning, expected 
amount of cash  flow s or ch anges in th e discount rate are recogniz ed as a ch ange in th e asset retirement obligation 
and th e related asset retirement cost.   Actual reclamation expenditures are ch arged against th e prov ision as th ey  
are incurred.   
i i .  Onerou s  contracts  
A prov ision for onerous contracts is recogniz ed w h en th e expected benefit to be deriv ed by  th e Co-operativ e from 
a contract are low er th an th e unav oidable costs of meeting th e obligation under th e contract.  T h e prov ision is 
measured at th e present v alue of th e low er of th e expected cost of terminating th e contract and th e expected net 
cost of continuing w ith  th e contract.  T h e Co-operativ e did not recogniz e a prov ision for onerous contracts in 2013.  
 
(o) Rev enu e 
i .  Rev enu e recog ni ti on 
R ev enue is measured at th e fair v alue of th e consideration receiv ed or receiv able, net of returns, trade discounts 
and v olume rebates.  R ev enue is recogniz ed w h en persuasiv e ev idence of an arrangement exists, th e significant 
risk s and rew ards of ow nersh ip h av e been transferred to th e customer, recov ery  of th e consideration is probable, 
th e associated costs and possible return of goods can be estimated reliably , th ere is no continuing management 
inv olv ement and th e amount of rev enue can be measured reliably .  If it is probable th at discounts w ill be granted 
and th e amount can be measured reliably , th en th e discount is recogniz ed as a reduction of rev enue as th e sales 
are recogniz ed.   Interest income is recogniz ed as it accrues in compreh ensiv e income, using th e effectiv e interest 
meth od.  
i i .  Cons tru cti on contracts  
W h en th e outcome of a construction contract can be estimated reliably , rev enue from construction contracts is 
recogniz ed by  reference to th e stage of completion of th e contract.  L osses on contracts, if any , are recogniz ed in 
full in th e period w h en such  losses become probable.   
 
(p ) Incom e tax 
Income tax is comprised of current and deferred tax.  Current and deferred tax is recogniz ed in compreh ensiv e 
income except to th e extent th at it relates to a business combination, or items recogniz ed directly  in eq uity  or 
oth er compreh ensiv e income.   
i .  Cu rrent tax 
Current tax is th e expected tax pay able or receiv able on th e taxable income or loss for th e y ear, using th e tax rates 
enacted or substantiv ely  enacted at th e reporting date, and any  adj ustments to tax pay able in respect to prev ious 
y ears.  
i i .  Deferred tax 
Deferred tax is recogniz ed in respect of temporary  differences betw een th e carry ing amount of assets and 
liabilities for financial reporting purposes and th e amounts used for taxation purposes.  Deferred tax is measured at 
th e tax rates th at are expected to be applied to temporary  differences w h en th ey  rev erse, based on tax rates 
enacted or substantiv ely  enacted at th e reporting date.  Deferred tax assets and liabilities are offset if th ere is a 
legally  enforceable righ t to offset and th e deferred tax assets and th e deferred tax liabilities relate to income taxes 
lev ied by  th e same taxation auth ority .   
A deferred tax asset is recogniz ed for unused tax losses, tax credits and deductible temporary  differences to th e 
extent th at it is probable th at future taxable profits w ill be av ailable against w h ich  th ey  can be utiliz ed.  T h e 
carry ing amount of a deferred tax asset is rev iew ed at each  reporting period and reduced to th e extent th at it is no 
longer probable th at th e related tax benefit w ill be realiz ed.   
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expense is recogniz ed as a finance cost.  T h e costs capitaliz ed to th e related asset are depreciated in a manner 
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recogniz ed by  reference to th e stage of completion of th e contract.  L osses on contracts, if any , are recogniz ed in 
full in th e period w h en such  losses become probable.   
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i i .  Deferred tax 
Deferred tax is recogniz ed in respect of temporary  differences betw een th e carry ing amount of assets and 
liabilities for financial reporting purposes and th e amounts used for taxation purposes.  Deferred tax is measured at 
th e tax rates th at are expected to be applied to temporary  differences w h en th ey  rev erse, based on tax rates 
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A deferred tax asset is recogniz ed for unused tax losses, tax credits and deductible temporary  differences to th e 
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inv olv ement and th e amount of rev enue can be measured reliably .  If it is probable th at discounts w ill be granted 
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W h en th e outcome of a construction contract can be estimated reliably , rev enue from construction contracts is 
recogniz ed by  reference to th e stage of completion of th e contract.  L osses on contracts, if any , are recogniz ed in 
full in th e period w h en such  losses become probable.   
 
(p ) Incom e tax 
Income tax is comprised of current and deferred tax.  Current and deferred tax is recogniz ed in compreh ensiv e 
income except to th e extent th at it relates to a business combination, or items recogniz ed directly  in eq uity  or 
oth er compreh ensiv e income.   
i .  Cu rrent tax 
Current tax is th e expected tax pay able or receiv able on th e taxable income or loss for th e y ear, using th e tax rates 
enacted or substantiv ely  enacted at th e reporting date, and any  adj ustments to tax pay able in respect to prev ious 
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i i .  Deferred tax 
Deferred tax is recogniz ed in respect of temporary  differences betw een th e carry ing amount of assets and 
liabilities for financial reporting purposes and th e amounts used for taxation purposes.  Deferred tax is measured at 
th e tax rates th at are expected to be applied to temporary  differences w h en th ey  rev erse, based on tax rates 
enacted or substantiv ely  enacted at th e reporting date.  Deferred tax assets and liabilities are offset if th ere is a 
legally  enforceable righ t to offset and th e deferred tax assets and th e deferred tax liabilities relate to income taxes 
lev ied by  th e same taxation auth ority .   
A deferred tax asset is recogniz ed for unused tax losses, tax credits and deductible temporary  differences to th e 
extent th at it is probable th at future taxable profits w ill be av ailable against w h ich  th ey  can be utiliz ed.  T h e 
carry ing amount of a deferred tax asset is rev iew ed at each  reporting period and reduced to th e extent th at it is no 
longer probable th at th e related tax benefit w ill be realiz ed.   
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i i i . Inv es tm ent tax credi ts  
S cientific R esearch  and E xperimental Dev elopment tax credits associated w ith  research  and dev elopment activ ities 
in Canada are recorded as a reduction of th e expense to w h ich  th e incentiv e applies.  T h e benefit is recogniz ed 
w h en th e Co-operativ e h as complied w ith  th e terms of th e applicable legislation and w h en it h as reasonable 
assurance th at th e benefit w ill be realiz ed.  
 
(q ) Di s conti nu ed op erati ons  
Classification as discontinued operation occurs on disposal or w h en th e operation meets th e criteria to be 
classified as h eld for sale (see note 3(l)), if earlier.  W h en an operation is classified as a discontinued operation, th e 
comparativ e statement of compreh ensiv e income is re-presented as if th e operation h ad been discontinued from 
th e start of th e comparativ e y ear.   
 
(r) Seg m ent rep orti ng  
An operating segment is a component of th e Co-operativ e th at engages in business activ ities from w h ich  it may  
earn rev enues and incur expenses, including rev enues and expenses w ith  oth er operating segments.  T o be 
classified as a segment, discrete financial information must be av ailable and operating results must be rev iew ed by  
th e ch ief operating decision mak er.    
 
4. Us e of es ti m ates  and j u dg m ents    
T h e preparation of consolidated financial statements in conformity  w ith  IFR S  req uires management to mak e 
j udgments, estimates and assumptions th at affect th e application of accounting policies and th e reported amount 
of assets, liabilities, income and expenses.  Accordingly , actual results may  differ from estimated amounts as future 
confirming ev ents occur.  E stimates and underly ing assumptions are rev iew ed on an ongoing basis.  R ev isions to 
accounting estimates are recogniz ed in th e period in w h ich  th e estimates are rev ised and in any  future period 
affected.  S ignificant estimates and j udgment used in th e preparation of th e financial statements are described 
below .  
 
(a) Us efu l  l i v es  of p rop erty, p l ant and eq u i p m ent 
P roperty , plant and eq uipment represent a significant portion of th e Co-operativ e’ s total assets.  Ch anges in th e use 
of th e asset may  cause th e estimated useful liv es of th ese assets to ch ange.  T h ese useful liv es are rev iew ed 
annually  and any  adj ustment to depreciation is made prospectiv ely .   
 
(b) Recov erabi l i ty of l ong -l i v ed and i ntang i bl e as s ets   
T h e Co-operativ e assesses each  asset or CG U  at each  reporting period to determine w h eth er any  indication of 
impairment exists.  T h e exception to th is is goodw ill, w h ich  is assessed annually  regardless of indicators.  W h ere an 
indicator of impairment exists, a formal estimate of th e recov erable amount is made, w h ich  is considered to be th e 
h igh er of th e fair v alue less costs to sell and v alue in use.  T h e assessments req uire th e use of estimates and 
assumptions such  as long-term prices, discount rates, operating costs, future capital req uirements, 
decommissioning costs, operating performance and, in th e case of oil and gas properties, exploration potential and 
reserv es information.  T h ese estimates and assumptions are subj ect to risk  and uncertainty .  T h erefore, th ere is a 
possibility  th at ch anges in circumstances w ill impact th ese proj ections, w h ich  may  impact th e recov erable amount 
of assets and/ or CG U s.  J udgment is req uired w h en determining w h at constitutes a CG U .  

(c) Res erv es  and res ou rces  es ti m ate 
R eserv es are estimates of th e amount of h y drocarbons th at can be economically  and legally  extracted from th e Co-
operativ e’ s oil and gas properties.  T h e Co-operativ e estimates its commercial reserv es and resources based on 
information compiled by  appropriately  q ualified persons relating to th e geological and tech nical data on th e siz e, 
depth , sh ape and grade of th e reserv e body  and suitable production tech niq ues and recov ery  rates.  Future 

12



N OT E S  T O T H E  CON S OL IDAT E D FIN AN CIAL  S T AT E ME N T S  
For th e y ears ended October 31, 2013 and 2012 
(In Millions of CAD $ except as noted) 

13       
 

dev elopment costs are estimated using assumptions as to th e number of w ells req uired to produce th e 
commercial reserv es, th e cost of such  w ells and associated production facilities, and oth er capital costs.  As th e 
economic assumptions used may  ch ange and as additional geological information is obtained during th e operation 
of a field, estimates of recov erable reserv es may  ch ange.  S uch  ch anges may  impact th e Co-operativ e’ s reported 
financial position and results.    
 
(d) Exp l orati on and ev al u ati on exp endi tu res  
T h e application of th e Co-operativ e’ s accounting policy  for exploration and ev aluation expenditure req uires 
j udgment to determine w h eth er future economic benefits are lik ely , eith er from future exploration or sale, or 
w h eth er activ ities h av e not reach ed a stage w h ich  permits a reasonable assessment of th e existence of reserv es.  
Any  such  estimates and assumptions may  ch ange as new  information becomes av ailable.  If, after an expenditure is 
capitaliz ed, information becomes av ailable suggesting th at th e recov ery  of th e expenditure is unlik ely , th e relev ant 
capitaliz ed amount is w ritten off in th e statement of compreh ensiv e income.   

(e) Decom m i s s i oni ng  and recl am ati on p rov i s i on 
S ignificant decommissioning and reclamation activ ities are not undertak en until near th e end of th e useful life of 
th e asset.  Actual costs are uncertain and th e estimate can v ary  as a result of ch anges to regulations, th e 
emergence of new  tech nology , operating experience, prices and reclamation plans.  A significant ch ange to th e 
estimated costs, discount rate or useful liv es of th e assets may  result in a material ch ange in th e amount presented 
on th e financial statements.  T h e liability  at th e reporting date represents management’ s best estimate of th e 
present v alue of th e future decommissioning costs req uired.   
 
(f) Deferred tax 
T h e Co-operativ e operates in a number of tax j urisdictions and is req uired to estimate income taxes in each  of 
th ese j urisdictions in preparing its financial statements.  In th is calculation, consideration is giv en to factors such  as 
tax rates in th e different j urisdictions, non-deductible expenses, allow ances, ch anges in tax law  and management’ s 
expectations about future results.  T h e Co-operativ e estimates deferred taxes based on temporary  differences 
betw een income and losses reported in its financial statements and its taxable income and losses.  T h e effect of 
th ese differences is recorded as deferred tax assets or liabilities in th e financial statements.  T h is calculation 
req uires th e use of j udgments and estimates th at, if inaccurate, may  materially  impact future earnings.    
 
(g ) Pens i on benefi ts  
T h e carry ing v alue of th e defined benefit pension is based on actuarial v aluations th at are sensitiv e to assumptions 
concerning discount rates, actual return on plan assets, w age increase rates and oth er actuarial assumptions.  
S ignificant ch anges in th ese assumptions may  result in a material impact to th e financial statements.  
 
(h ) Fai r v al u e of fi nanci al  i ns tru m ents  
W h ere th e fair v alue of financial assets and financial liabilities recorded in th e consolidated statement of financial 
position cannot be deriv ed from activ e mark ets, th ey  are determined using v aluation tech niq ues including th e 
discounted cash  flow  model.  T h e inputs to th ese models are tak en from observ able mark ets w h ere possible, but 
w h ere th is is not feasible, a degree of j udgment is req uired in establish ing fair v alues.  T h e j udgments include 
considerations of inputs such  as liq uidity  risk , credit risk  and v olatility .  Ch anges in assumptions about th ese factors 
could affect th e reported fair v alue of financial instruments and reported expenses and income.  
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5. New  s tandards  and i nterp retati ons  not yet adop ted 
A number of new  standards, interpretations and amendments to existing standards issued by  th e IAS B  are not y et 
effectiv e for th e y ear ended October 31, 2013 and h av e not been applied in preparing th ese consolidated financial 
statements.  T h e follow ing standards, interpretations of and amendments to existing standards h av e been 
publish ed and are mandatory  for th e Co-operativ e’ s accounting period beginning on N ov ember 1, 2013:   
IFRS 10 –  Consolidated financial statements 
In May  2011, th e IAS B  issued IFR S  10 Consol idated f inancial  statem ents to supersede th e req uirements related to 
consolidated financial statements in IAS  27 Consol idated and separate f inancial  statem ents (as amended in 2009) 
and S IC-12 Consol idation –  special  pu rpose entities.  T h is new  standard defines th e principles of control and 
establish es control as th e basis for determining w h ich  entities are included in consolidated financial statements.  
IFR S  10 is effectiv e for th e Co-operativ e on N ov ember 1, 2013.  T h e Co-operativ e does not expect th e adoption of 
th is standard to h av e a significant impact on its financial statements.    
IFRS 11 –  J oint arrangements 
In May  2011, th e IAS B  issued IFR S  11 J oint arrang em ents w h ereby  j oint arrangements are classified eith er as j oint 
operations or j oint v entures.  P arties to j oint operations retain th eir righ ts and obligations to indiv idual assets and 
liabilities of th e operation, w h ile parties to a j oint v enture h av e righ ts to th e net assets of th e v enture.  J oint 
operations w ill be accounted for in a manner consistent w ith  j ointly  controlled assets and operations in th e 
existing standard.  Any  arrangement structured th rough  a separate v eh icle th at does effectiv ely  result in separation 
betw een th e Co-operativ e and th e arrangement sh all be classified as a j oint v enture and accounted for using th e 
eq uity  meth od of accounting.  U nder th e existing standard, th e Co-operativ e h as th e option to account for any  
interests it h as in j oint v entures using proportionate consolidation or eq uity  accounting.  IFR S  11 is effectiv e for th e 
Co-operativ e on N ov ember 1, 2013.   T h e extent of th e impact, if any , of th e adoption of IFR S  11 h as not y et been 
determined by  th e Co-operativ e.  
IFRS 12 –  Disclosure of interests in oth er entities 
In May  2011, th e IAS B  issued IFR S  12 D iscl osu re of  interest in oth er entities w h ich  is a compreh ensiv e standard 
addressing disclosure req uirement for all forms of interest in oth er entities, including subsidiaries, j oint 
arrangements, associates and unconsolidated structure entities.  IFR S  12 is effectiv e for th e Co-operativ e on 
N ov ember 1, 2013.  It is expected th at IFR S  12 w ill increase th e current lev el of disclosure related to th e Co-
operativ e’ s interest in oth er entities upon adoption.  
IFRS 13 –  Fair v alue measurement 
In May  2011, th e IAS B  issued F air val u e m easu rem ent.  IFR S  13 establish es a single source of guidance under IFR S  
for all fair v alue measurements.  T h e standard prov ides a framew ork  for measuring fair v alue and establish es new  
disclosure req uirements.  IFR S  13 is to be applied prospectiv ely , effectiv e N ov ember 1, 2013 for th e Co-operativ e.   
T h e extent of th e impact, if any , of th e adoption of IFR S  13 h as not y et been determined by  th e Co-operativ e.  
IAS 19 –  E mploy ee benefits 
In J une 2011, th e IAS B  issued amendments to IAS  19 E m pl oy ee B enef its w h ich  rev ises th e recognition, presentation 
and disclosure req uirements for defined benefits plans.  T h e rev ised standard req uires immediate recognition of 
actuarial gains and losses in oth er compreh ensiv e income, eliminating th e prev ious options th at w ere av ailable.  
T h e amended standard also enh ances req uired disclosures for defined benefit plans.  T h ese amendments are 
effectiv e for th e Co-operativ e on N ov ember 1, 2013.  T h e Co-operativ e does not expect th e amendments to h av e a 
material impact on th e financial statements.  
IAS 28 –  Inv estments in associates and j oint v entures  
In May  2011, th e IAS B  issued amendments to IAS  28 I nvestm ents in associates and j oint ventu res w h ich  prov ide 
additional guidance applicable to accounting for interests in associates or j oint v entures w h en an entity  ceases to 
h av e significant influence or j oint control or w h en a portion of th e interest is classified as h eld for sale.  T h ese 
amendments are effectiv e for th e Co-operativ e on N ov ember 1, 2013.  T h e Co-operativ e does not expect th e 
amendments to h av e a material impact on th e financial statements.   
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6.  Im p ai rm ent l os s es  
Goodw i l l  i m p ai rm ent  
G oodw ill must be tested annually  for impairment and w h en th ere is an indication of impairment in th e CG U s to 
w h ich  it is allocated.  For impairment testing purposes, th e entire goodw ill balance of $19 million acq uired th rough  
th e T riw est acq uisition h as been allocated to th e T riw est CG U .  T h e T riw est CG U  is a geograph ical grouping of w ells 
in th e E nergy  segment.    
T h e recov erable amount of th e T riw est CG U  w as determined using a v alue in use calculation.  T h e cash  flow  
proj ections for th e v alue in use w ere based on th e present v alue of reserv es of th e properties.  As a result of th e 
testing, goodw ill w as determined to be impaired and $18 million of goodw ill w as w ritten off.  T h is expense is 
included in operating and administration expense.  
 
K ey  assu m ptions u sed 
T h e calculation of th e v alue in use is most sensitiv e to th e follow ing assumptions:  

• Discount rate:  T h e future cash  flow s w ere discounted to th eir present v alues using a pre-tax discount rate 
of 15%  (2012 - 15% ).   

• Crude oil prices:  Forecast commodity  prices are based on management’ s estimates and av ailable mark et 
data.  

• R eserv e data:  R eserv e data is based on management’ s estimates.    
 
Goodw i l l  
($ millions) 2013 2012 
B alance, beginning of y ear 19 - 
Additions - 19 
Impairment (18) - 
Bal ance, end of year 1 19 
 
Im p ai rm ent tes ti ng  of oth er non-cu rrent as s ets  
T otal impairment loss of $5 million w as recogniz ed in operating and administration expense in respect to 
exploration and ev aluation properties and producing oil properties (2012 - $3 million).   T h ese properties are a part 
of th e E nergy  segment.  T h e maj or element of th is w as th e determination of uneconomic reserv es on a property  in 
th e south w est S ask atch ew an CG U  and disprov en acres resulting from exploration activ ities.    
 
Im p ai rm ent l os s es  
($ millions) 2013 2012 
E xploration and ev aluation assets 4 - 
Dev elopment and production assets 1 3 
Total  5 3 
 
7. Inv entori es   
($ millions) 2013 2012 
Manufactured product 506             472 
G oods purch ased for resale 207 191 
P arts and supplies 10 8 
 723              671 
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8. Inv es tm ents  and adv ances   
($ millions) 2013 2012 
Inv es tm ents :    
T h e Co-operators G roup L imited 2 2 
Interprov incial Cooperativ e L imited 1 1 
Oth er 1 1 
Adv ances :    
Canoe Forest P roducts L td.  10 10 
Finance agreements 58 64 
L ess:  current portion of finance agreements (22) (27) 
 50 51 
 
9. J oi nt v entu res  
O th er j oint ventu res 
T h e Co-operativ e conducts a portion of its oil and gas exploration, dev elopment and production th rough  j oint 
v entures.  T h e Co-operativ e h as a range of interests in j ointly  controlled w ells, both  w h ere it is not th e operator and 
w h ere it is th e operator.  T h e Co-operativ e records its sh are of th e assets, liabilities, rev enues and expenses in th e 
consolidated financial statements.   
 
T h e P rodu ce P eopl e 
T h e Co-operativ e h olds a 50%  ow nersh ip in T h e P roduce P eople as a j ointly  controlled entity .  T h e Co-operativ e’ s 
proportionate sh are of operating results and financial position th at h av e been included in th e consolidated 
financial statements and grouped in th e Food segment are outlined in th e follow ing tables:   
 
Res u l ts  of op erati ons  ($ millions) 2013 2012 
R ev enue 35 32 
E xpenses 33 30 
Prop orti onate s h are of net i ncom e 2 2 

 
Fi nanci al  p os i ti on ($ millions) 2013 2012 
Assets 3 2 
L iabilities 3 2 
Prop orti onate s h are of net as s ets  - - 
 
10. Prop erty, p l ant and eq u i p m ent 
Categ ory ($ millions) 2013 2012 
W h olesaling 217 199 
Manufacturing 3,589 1,302 
Assets under construction 432 2,529 
Net book  v al u e 4,238 4,030 
 
Capital iz ed b orrow ing  costs 
Capitaliz ed borrow ing costs related to property , plant and eq uipment amounted to $15 million (2012 - $5 million), 
w ith  a capitaliz ation rate of 1. 61%  (2012 - 1. 35% ).   
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($ millions) 

L and 
building 

and roads 
E q uipment  

and fixtures 
Assets under 
construction 

Dev elopment  
and production 

assets 

E xploration and  
ev aluation 

 assets T otal 
Cos t       
At October 31, 2011 305 2,251 1,978 29 18 4,581 
Additions/ transfers 30 518 1,083 194 38 1,863 
Disposals/ transfers (32) (105) (532) (4) (23) (696) 
At October 31, 2012 303 2,664 2,529 219 33 5,748 
Additions/ transfers 8 2,511 332 73 14     2,938 
Disposals/ transfers (3) (28) (2,429) (4) (31) (2,495) 
At October 31, 2013 308 5,147 432 288 16 6,191 
Accu m u l ated 
dep reci ati on 

      

At October 31, 2011 124 1,569 - 2 - 1,695 
Depreciation ch arge 9 119 - 10 - 138 
Disposals (20) (95) - - - (115) 
At October 31, 2012 113 1,593 - 12 - 1,718 
Depreciation ch arge 8 222 - 26 - 256 
Disposals - (26) - - - (26) 
Impairment - - - 1 4 5 
At October 31, 2013 121 1,789 - 39 4 1,953 
       
Net book  v al u e at 
October 31, 2013 

187 3,358 432 249 12 4,238 

N et book  v alue at 
October 31, 2012 

190 1,071 2,529 207 33 4,030 

 
 
11. Inv es tm ent p rop erty 
($ millions) 2013 2012 
Cos t   
B alance, beginning of y ear 77 88 
Acq uisitions - 9 
Disposals (6) (20) 
B alance, end of y ear 71 77 
Accu m u l ated dep reci ati on   
B alance, beginning of y ear 36 43 
Depreciation ch arge - 1 
Disposals (1) (8) 
B alance, end of y ear 35 36 
   
Net book  v al u e, end of year  36 41 
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N et rental income from inv estment properties recogniz ed in oth er income w as $6 million (2012 - $7 million).   
T h e fair v alue of inv estment properties at October 31, 2013 w as $100 million.  T h e fair v alue of inv estment 
properties w as determined using a discounted cash  flow  of th e future lease pay ments on th e inv estment 
properties.  A mark et v aluation by  th e Co-operativ e’ s internal expert w as performed on idle land th at w as not 
currently  leased.  N o independent v aluation w as performed on any  of th e inv estment properties.   
 
12. Borrow i ng  
T h e Co-operativ e’ s borrow ings are measured at amortiz ed costs.  
($ millions) 2013 2012 
B ank  indebtedness - 89 
Members’  funds 590 522 
T otal borrow ing 590 611 
 
T h e bank  indebtedness consists of a sy ndicated credit facility  th at is secured by  a general security  agreement.  Any   
borrow ing on th e facility  is ch arged interest at prime and h as a rev olv ing feature w ith  a maturity  date of February  
22, 2014.   Members’  funds ch arge interest at a rate of prime less 1. 25%  and are repay able on demand.   
 
13.  As s et reti rem ent obl i g ati ons  
T h e Co-operativ e’ s decommissioning liabilities consist of reclamation and closure costs.  T h e obligations w ere 
determined using a discount rate of 3%  - 5%  (2012 - 3%  to 5% ).  T h e Co-operativ e estimates th e total undiscounted 
pay ments of future obligations to be $229 million (2012 - $224 million) w h ich  w ill be incurred ov er th e next 2 to 50 
y ears.   
W h ile th e prov ision is based on th e best estimate of future costs, discount rates and th e economic liv es of th e 
underly ing assets, th ere is uncertainty  regarding th e amount and timing of th ese costs.   
 
($ millions) 2013 2012 
B alance, beginning of y ear 100 80 
Additions 1 12 
L iabilities disposed - (4) 
Ch ange in estimate and discount rate (4) 8 
Accretion expense (included in finance cost) 4 4 
B alance, end of y ear 101 100 
 
14. Mem bers ’  s h are cap i tal  
T h e Co-operativ e is auth oriz ed to issue an unlimited number of member sh ares of $100 par v alue each .  U nder 
certain circumstances and w ith  th e approv al of th e B oard of Directors, member sh ares may  be redeemed at par 
v alue.   
 
In th ousands of sh ares 2013 2012 
B alance, beginning of y ear 14,740 13,820 
S h ares issued for current y ear’ s patronage allocation 5,740 5,270 
S h ares redeemed (4,280) (4,350) 
B alance, end of y ear 16,200 14,740 
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15. Pens i on p l an 
D ef ined contrib u tion pl an 
T h e Co-operativ e prov ides a defined contribution plan, w ith  costs ch arged to earnings for serv ices rendered by  
employ ees during th e y ear.   W ith  th is plan, th e Co-operativ e and th e maj ority  of its employ ees mak e contributions 
to one multi-employ er defined contribution plan.  T h e Co-operativ e’ s total contribution expense for th is plan in 
2013 is $6 million (2012 - $6 million).  
 
D ef ined b enef it pl an 
T h e defined benefit plan cov ers th e maj ority  of employ ees at CCR L  in R egina.  T h e plan prov ides pensions based on 
th e number of y ears in serv ice and th e av erage of th e best th ree y ears’  earnings.  T h e employ ees do not contribute 
to th e plan.   
T h e costs of th e Co-operativ e’ s defined benefit plan are determined periodically  by  independent actuaries, w ith  
results as of December 31, 2010 and extrapolated to October 31, 2013.   T h e costs ch arged to earnings for th e y ear 
include th e costs for benefits prov ided for serv ices rendered during th e y ear, using th e proj ected unit credit 
meth od pro-rated on serv ices.   Actuarial gains and losses are recogniz ed in OCI as incurred.  
 
A reconciliation of th e funded status of th e benefits plan to th e financial statements is as follow s:  
($ millions) 2013 2012 
Pl an as s ets    
Fair v alue, beginning of y ear  200  176 
Contributions 18 17 
B enefits paid (6) (5) 
E xpected return on plan assets 8 9 
Actuarial gain 15 3 
Fai r v al u e, end of year 235  200 
Accru ed benefi t obl i g ati on   
B alance, beginning of y ear  373  288 
Current serv ice cost 19 13 
Interest cost 15 15 
B enefits paid (6) (5) 
Actuarial (gain) loss (29) 62 
Bal ance, end of year 372 373 
Pens i on l i abi l i ty (137) (173) 
 
T h e actual return on plan assets for th e y ear ended October 31, 2013 w as $23 million (2012 - $12 million).  T h e 
total actuarial gain recogniz ed in OCI net of tax in 2013 is $33 million (2012 - loss of $44 million).  
 
Defined benefit plan pension expense is as follow s:  
($ millions) 2013 2012 
Exp ens e recog ni z ed    
Current serv ice costs 19  13 
Interest on accrued benefit obligation 15 15 
E xpected return on plan assets (8) (9) 
Total  26  19 
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Actu arial  assu m ptions 
T h e cost of th e Co-operativ e’ s defined benefit plan is determined periodically  by  independent actuaries, using th e 
proj ected benefit meth od of v aluation.   Assumptions include employ ee serv ice to date and present pay  lev els as 
w ell as proj ection of salaries and serv ice to retirement.   T h e significant actuarial assumptions w ere as follow s:  
 
 2013 2012 
B enefit obligation at October 31   
     Discount rate 4. 84%  4. 05%  
     R ate of compensation increase 3. 50%  3. 50%  
B enefit plans expense y ear ended October 31   
     Discount rate 4. 05%  4. 95%  
     E xpected return on plan assets    4. 05%  4. 95%  
 
T h e discount rate to be used in th e determination of th e pension cost is to be based on th e y ield at th e beginning 
of th e y ear on h igh -grade corporate bonds of similar duration to th e plan’ s liabilities.  
E xpected return on plan assets is th e expected long term rate of return on plan assets for th e y ear and is based on 
plan assets at th e beginning of th e y ear th at h av e been adj usted on a w eigh ted av erage basis for contributions and 
benefit pay ments expected for th at y ear.  
T h e composition of th e defined benefit pension plan assets as at October 31, 2013 and 2012 w as as follow s:  
 
Classification 2013 2012 
Cash  and sh ort term notes 5%  5%  
B onds and debentures 36%  37%  
E q uity  instruments 59%  58%  
T otal 100%  100%  

T h e Co-operativ e expects to mak e cash  contributions to its defined benefit pension plan in 2014 of $21 million.  

16. Rev enu e 
($ millions) 2013 2012 
S ale of goods 9,342 8,704 
Construction contract rev enues 81 66 
 9,423 8,770 

 
Constru ction contracts 
Construction contract rev enue is determined based on th e stage of completion meth od.  T h e rev enue results from 
th e construction of facilities for some of th e Co-operativ e’ s customers in th e E nergy  segment based on negotiated 
contracts.  T h e aggregate amount of costs incurred for proj ects in process at th e end of th e y ear w ere $65 million 
(2012 - $48 million).  T h e stage of completion is determined by  reference to th e costs incurred compared to total 
proj ect costs.  N o adv ances w ere receiv ed in 2013 or 2012 as th e proj ect is billed at completion.   
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17. Oth er i ncom e 
($ millions) 2013 2012 
Insurance proceeds 44 - 
Oth er miscellaneous 7 7 
R ental income 6 7 
Interest income 3 6 
G ain on disposal of fixed assets 2 4 
 62 24 
 
18. Exp ens e by natu re  
($ millions) 2013 2012 
Ch anges in inv entory  7,666 7,228 
P ersonnel expense 318  282 
Oth er expense 257 196 
Depreciation and amortiz ation 256 134 
Impairment 23 3 
Finance costs 6 8 
 8,526 7,851 
 
E xpenses by  nature reconcile to th e statement of compreh ensiv e income as follow s:  
($ millions) 2013 2012 
Cost of products sold 8,208 7,618 
Operating and administration 312 225 
Finance cost 6 8 
 8,526 7,851 
 
19. Pers onnel  exp ens es  
T h e follow ing personnel expenses are included in cost of products sold and operating and administration expense:  
($ millions) 2013 2012 
W ages and salaries 259  233 
S tatutory  and oth er company  benefits 27 24 
E xpenses related to defined benefit plan 26 19 
Contributions to defined contribution plan 6 6 
 318  282 
 
20.  Fi nance Cos ts  
($ millions) 2013 2012 
Interest expense 2 4  
Accretion of asset retirement obligation 4 4 
 6  8 
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21. Op erati ng  l eas es  
T h e Co- operative as l essor 
T h e Co-operativ e is party  to a number of leases inv olv ing its inv estment properties including land, building/ store 
facilities, gas bars and w areh ouses.   
P ay ments receiv ed under th ese operating leases are recogniz ed in oth er income w ith  net rental income totaling $6 
million (2012 - $7 million) for th e y ear ended October 31, 2013.  Of th is operating lease income recogniz ed, $5 
million (2012 - $6 million) w as contingent income based on gross sales and/ or fuel sales of th e lessee.   
T h e inv estment property  leases h av e lease terms betw een 1 and 20 y ears.   S ubstantially  all of th ese leases h av e 
renew al options for additional terms based on mark et rate.   T h ere is no option to purch ase th e property  at th e end 
of th e lease term.  
T h e future minimum lease pay ments of th e operating leases are:  

($ millions) 
L ess th an one 

y ear 
B etw een one and  

fiv e y ears 
More th an fiv e 

y ears 
T otal 

T otal  7 34 23 64 
 
T h e Co- operative as l essee 
T h e Co-operativ e leases some of its corporate stores as w ell as some eq uipment under operating leases, w ith  lease 
pay ments of $6 million (2012 - $5 million) ch arged to operating and administration expense.   L ease terms are 
betw een 3 and 10 y ears w ith  renew al options av ailable at mark et rates.  
T h e future minimum lease pay ments under th ese leases are as follow s:  

 
($ millions) 

L ess th an one 
y ear 

B etw een one and  
fiv e y ears 

More th an fiv e 
y ears 

T otal 

Operating leases 3 15 8 26 
 
22. Corp orate i ncom e taxes  
T h e Co-operativ e’ s effectiv e tax rate is determined as follow s:  
($ millions) 2013 2012 
N et income from continuing operations before tax 959 943 
P atronage allocation (574) (527) 
 385 416 
Consolidated combined federal and prov incial income tax rate 24. 85%  25. 20%  
Computed tax expense based on th e combined rate 96 105 
Increase (decrease) resulting from:    
Adj ustment of prev ious y ear’ s estimated temporary  differences (16) 20 
Oth er non-deductible items - (1) 
Deferred tax benefit resulting from ch anges in tax rates - (2) 
P rov ision for income taxes 80 122 
E ffectiv e rate on earnings before corporate taxes 20. 78%  29. 33%  
Classified in th e consolidated financial statements as:    
Income taxes –  current 5 11 
Income taxes –  deferred 75 111 
P rov ision for income  taxes 80 122 
 
T h e decrease in th e combined federal and prov incial statutory  income tax rates from 2012 to 2013 w as th e result 
of legislated decrease in federal income tax rates.  
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Income taxes allocated to future y ears are comprised of th e follow ing:  
($ millions) 2013 2012 
N on-capital loss and deductible patronage allocation carry  forw ards 234 117 
Miscellaneous accruals and reserv es 62 74 
N et book  v alue in excess of undepreciated capital cost (595) (420) 
P atronage allocations deferred for income tax purposes (89) (73) 
T otal deferred tax liability  (388) (302) 
 
($ millions) 2013 2012 
Opening deferred tax liability  (302) (181) 
Ch ange reflected in:    

N et income before oth er compreh ensiv e income (75) (111) 
Discontinued operations - (4) 
Oth er compreh ensiv e income (11) 15 
T riw est acq uisition - (21) 

Closing deferred tax liability  (388) (302) 
 
Classified in th e consolidated financial statements as:  
($ millions) 2013 2012 
Deferred tax assets 4 2 
Deferred tax liabilities (392) (304) 
T otal deferred tax liability  (388) (302) 
 
P rior y ear presentation h as been reclassified to conform to th e current y ear presentation, in accordance w ith  IAS  
12 w h ere under certain circumstances deferred tax assets and liabilities can be offset by  legal entity .  
 
Deferred tax assets are recogniz ed for tax loss carry  forw ards to th e extent th at th e realiz ation of th e related 
benefit th rough  future taxable profits is probable.  T h e Co-operativ e h as determined th at all recogniz ed deferred 
tax assets w ill be realiz ed th rough  a combination of future rev ersals of temporary  differences and taxable income 
prior to th eir date of expiration.  
 
23. Com m i tm ents  and conti ng enci es  
At October 31, 2013, th e Co-operativ e h as commitments th at req uire th e follow ing minimum future pay ments 
w h ich  are not accrued for in th e consolidated statement of financial position.  
 
 
($ millions) 

L ess th an one 
y ear 

B etw een one 
and fiv e y ears 

More th an fiv e 
y ears 

T otal 

Operating leases (note 21) 3 15 8 26 
P urch ase commitments 10 13 - 23 
T otal 13 28 8 49 
 
V arious claims and law suits are pending against th e Co-operativ e.  W h ile it is not possible to determine th e 
ultimate outcome of such  actions at th is time, it is management’ s opinion th at th e final resolution of such  matters 
w ill not h av e a material adv erse effect on th e Co-operativ e’ s financial condition or results of operations.   
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24. Fi nanci al  i ns tru m ents  and ri s k  m anag em ent 
T h e Co-operativ e is exposed to financial risk s from its financial instruments comprising liq uidity , credit and mark et 
risk .  T h e Co-operativ e employ s risk  management strategies and policies to ensure th ese risk s are in compliance 
w ith  th e Co-operativ e’ s strategy  and risk  tolerance lev els.  T h is note presents information about th e Co-operativ e’ s 
exposure to th e related risk s and th e obj ectiv es, policies and processes for measuring and managing risk .  
 
(a) Credi t ri s k  
Credit risk  is th e risk  th at a customer or counterparty  w ill fail to perform an obligation or fail to pay  amounts due 
causing a financial loss.  T h e Co-operativ e’ s credit policy  is designed to ensure th ere is a standard credit practice 
th rough out th e Co-operativ e to measure and monitor credit risk .  T h e policy  outlines delegation of auth ority , th e 
due diligence process req uired to approv e a new  customer and th e maximum amount of credit exposure per single 
entity .  B efore transactions begin w ith  a new  customer or counterparty , its creditw orth iness is assessed and a 
maximum credit limit is allocated.  T h e assessment process is outlined in th e credit policy  and considers both  
q uantitativ e and q ualitativ e factors.  T h e Co-operativ e constantly  monitors th e exposure to any  single customer 
along w ith  th e financial position of th e customer.  If it is deemed th at a customer h as become materially  w eak er, 
th e Co-operativ e w ill w ork  to reduce th e credit exposure and low er th e credit limit allocated.  R egular reports are 
generated to monitor credit risk .  A substantial portion of th e Co-operativ e’ s accounts receiv able are w ith  
customers in th e oil and gas industry  and are subj ect to normal industry  credit risk .  T h e carry ing amount of 
accounts receiv able represents th e Co-operativ e’ s maximum credit exposure.   
T h e Co-operativ e’ s accounts receiv able w as aged as follow s at October 31, 2013:  

($ millions) Member N on-member 
Current 813 236 
P ast due (1-30 day s) 6 6 
P ast due (31-60 day s) 1 1 
P ast due (more th an 60 day s) - 4 
Allow ance for doubtful accounts - (6) 
T otal accounts receiv able 820 241 
 
T h e Co-operativ e maintains allow ances  for potential credit losses related to doubtful accounts.   Current economic 
conditions, customer h istory , w h y  th e accounts are past due and th e accounts’  industry  are all considered w h en 
determining w h eth er past due accounts sh ould be allow ed for or w ritten off.   T h e doubtful accounts expense is 
calculated on a specific-identification basis for h igh  risk  accounts receiv able and on a statistically  deriv ed allow ance 
basis for th e remainder.   N o accounts receiv ables are w ritten off directly  to th e doubtful accounts expense.  T h e 
follow ing table presents a summary  of th e activ ity  related to th e Co-operativ e’ s allow ance for doubtful accounts:  

($ millions) 2013 2012 
B alance, beginning of y ear  6  11 
Additions - bad debt (recov ery ) expense - (5) 
B alance, end of y ear          6  6 
 
(b) Li q u i di ty ri s k  
L iq uidity  risk  is th e risk  th at th e Co-operativ e w ill not be able to meet its financial obligations w h en th ey  come due.  
T h e Co-operativ e manages its liq uidity  risk  by  ensuring an optimal capital structure is in place th at prov ides 
financial flexibility  and access to capital needed to fund grow th  opportunities, w h ile ensuring commitments and 
obligations can be met in a cost effectiv e manner.  T h e follow ing policies and processes are in place to mitigate th is 
risk :  
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• Maintain an optimal capital structure th at reflects th e Co-operativ e’ s strategy .  
• Forecast free cash  flow  from operations and spending req uirements to allow  th e Co-operativ e to maintain 

sufficient cash  and credit facilities to meet th ese future req uirements.  
• Maintain a balance sh eet th at meets inv estment grade rating metrics w h ich  allow s ease of access to debt.  
• Maintain sufficient sh ort-term credit av ailability .  
• Maintain long-term relationsh ips w ith  lenders.  
• Inv est surplus cash  based on th e Co-operativ e’ s inv estment policies th at ensures inv estments are in a range 

of sh ort-term dated money  mark et securities.  Inv estments are only  permitted w ith  h igh  q uality  securities.   

T h e table below  outlines th e Co-operativ e’ s av ailable debt facilities as of October 31, 2013:  
($ millions) T otal amount Outstanding Av ailable 
Credit facility  500 - 500 
 
T h e Co-operativ e h as contractual commitments to purch ase certain serv ices and under its operating lease 
agreements as described in note 23.  
 
T h e follow ing are th e contractual maturities of financial liabilities:  
($ millions) Carry ing amount On demand L ess th an one 

y ear 
One to tw o 

y ears 
Accounts pay able 740 - 740 - 
Member funds  590 590 - - 
 
(c) Mark et ri s k  
Mark et risk  is th e risk  of uncertainty  arising from possible mark et price mov ements and th eir impact on th e future 
performance of th e Co-operativ e.  Mark et price mov ements could adv ersely  affect th e v alue of th e Co-operativ e’ s 
financial assets, liabilities and expected future cash  flow s.  T h e Co-operativ e is exposed to a number of different 
mark et risk s comprising foreign currency  risk , interest rate risk  and price risk .  
i . Forei g n cu rrency ri s k  
 T h e Co-operativ e is exposed to foreign currency  risk  primarily  relating to rev enues, capital and operating 
expenditures th at are denominated in a currency  oth er th an Canadian dollars.  T h e exposures partially  offset each  
oth er.  At times th e Co-operativ e w ill h edge forecasted operating and capital exposure th rough  th e use of forw ard 
currency  contracts.  Any  foreign currency  forw ard contracts entered into are not designated as h edging 
instruments for accounting purposes.  T h e Co-operativ e is not exposed to material foreign exch ange risk  on its 
financial statements and th erefore a 1%  ch ange in th e exch ange rates w ould not materially  impact earnings or 
cash  flow s.  
i i .  Interes t rate ri s k  
Fluctuations in interest rates impact th e future cash  flow s and fair v alues of v arious financial instruments.  T h is 
exposure is managed by  monitoring forecasted borrow ing req uirements and monitoring mark et ch anges in 
interest rates.   
Financial assets bearing v ariable interest rate exposure are cash  and cash  eq uiv alents and sh ort-term inv estments.  
S h ort-term inv estments are inv ested in sh ort-term h igh  q uality  securities.  T h e primary  obj ectiv e is to ensure 
liq uidity  and preserv ation of principal w h ile ach iev ing a satisfactory  return portfolio.  Financial liabilities bearing 
interest rate exposure are bank  indebtedness and members’  funds.   
If interest rates increase by  1%  it is estimated th e impact on pre-tax earnings w ould be a decrease of $1 million.  
i i i .  Com m odi ty p ri ce ri s k  
A portion of th e Co-operativ e’ s financial performance is dependent on v arious commodity  prices.  T h e Co-operativ e 
does not activ ely  h edge any  portion of th e risk s around commodity  prices.   
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($ millions) Carry ing amount On demand L ess th an one 

y ear 
One to tw o 

y ears 
Accounts pay able 740 - 740 - 
Member funds  590 590 - - 
 
(c) Mark et ri s k  
Mark et risk  is th e risk  of uncertainty  arising from possible mark et price mov ements and th eir impact on th e future 
performance of th e Co-operativ e.  Mark et price mov ements could adv ersely  affect th e v alue of th e Co-operativ e’ s 
financial assets, liabilities and expected future cash  flow s.  T h e Co-operativ e is exposed to a number of different 
mark et risk s comprising foreign currency  risk , interest rate risk  and price risk .  
i . Forei g n cu rrency ri s k  
 T h e Co-operativ e is exposed to foreign currency  risk  primarily  relating to rev enues, capital and operating 
expenditures th at are denominated in a currency  oth er th an Canadian dollars.  T h e exposures partially  offset each  
oth er.  At times th e Co-operativ e w ill h edge forecasted operating and capital exposure th rough  th e use of forw ard 
currency  contracts.  Any  foreign currency  forw ard contracts entered into are not designated as h edging 
instruments for accounting purposes.  T h e Co-operativ e is not exposed to material foreign exch ange risk  on its 
financial statements and th erefore a 1%  ch ange in th e exch ange rates w ould not materially  impact earnings or 
cash  flow s.  
i i .  Interes t rate ri s k  
Fluctuations in interest rates impact th e future cash  flow s and fair v alues of v arious financial instruments.  T h is 
exposure is managed by  monitoring forecasted borrow ing req uirements and monitoring mark et ch anges in 
interest rates.   
Financial assets bearing v ariable interest rate exposure are cash  and cash  eq uiv alents and sh ort-term inv estments.  
S h ort-term inv estments are inv ested in sh ort-term h igh  q uality  securities.  T h e primary  obj ectiv e is to ensure 
liq uidity  and preserv ation of principal w h ile ach iev ing a satisfactory  return portfolio.  Financial liabilities bearing 
interest rate exposure are bank  indebtedness and members’  funds.   
If interest rates increase by  1%  it is estimated th e impact on pre-tax earnings w ould be a decrease of $1 million.  
i i i .  Com m odi ty p ri ce ri s k  
A portion of th e Co-operativ e’ s financial performance is dependent on v arious commodity  prices.  T h e Co-operativ e 
does not activ ely  h edge any  portion of th e risk s around commodity  prices.   
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i i i .  Com m odi ty p ri ce ri s k  
A portion of th e Co-operativ e’ s financial performance is dependent on v arious commodity  prices.  T h e Co-operativ e 
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(d) Cl as s i fi cati on and fai r v al u es  of fi nanci al  as s ets  and l i abi l i ti es  
T h e classification and fair v alues of financial assets and liabilities, along w ith  carry ing amount are as follow s:

($ millions) 
Fair v alue th rough  

profit or loss Amortiz ed cost 
T otal carry ing 

amount 
As  at October 31, 2013    
Cash  and cash  eq uiv alents 55 - 55 
Members accounts receiv able - 820 820 
N on-members accounts receiv able - 241 241 
Inv estments and adv ances 72 - 72 
T otal assets 127 1,061 1,188 
Accounts pay able - 740 740 
Members’  funds - 590 590 
T otal liabilities - 1,330 1,330 
 

($ millions) 
Fair v alue th rough  

profit or loss Amortiz ed cost 
T otal carry ing 

amount 
As  at October 31, 2012    
Members accounts receiv able - 715 715 
N on-members accounts receiv able - 278 278 
Inv estments and adv ances 78 - 78 
T otal assets 78 993 1,071 
Accounts pay able - 909 909 
B ank  indebtedness - 89 89 
Members’  funds - 522 522 
T otal liabilities - 1,520 1,520 
 
F air val u e h ierarch y  
T o estimate fair v alue of financial instruments measured at fair v alue, th e Co-operativ e uses q uoted mark et prices 
w h en av ailable, or th ird-party  models and v aluation meth odologies th at utiliz e observ able mark et data.  In addition 
to mark et information, th e Co-operativ e incorporates transaction specific details th at mark et participants w ould 
utiliz e in a fair v alue measurement, including th e impact of non-performance risk .  H ow ev er, th ese fair v alue 
estimates may  not necessarily  be indicativ e of th e amounts th at could be realiz ed or settled in a current mark et 
transaction.  T h e Co-operativ e ch aracteriz es inputs used in determining fair v alue using a h ierarch y  th at prioritiz es 
inputs depending on th e degree to w h ich  th ey  are observ able.  T h e th ree lev els of th e fair v alue h ierarch y  are as 
follow s:  

• L ev el 1 –  inputs represent q uoted prices in activ e mark ets for identical assets or liabilities th at are 
accessible at th e measurement date.   

• L ev el 2 –  inputs oth er th an q uoted prices th at are observ able, eith er directly  or indirectly , as of th e 
reporting date.   

• L ev el 3 –  inputs th at are less observ able, unav ailable or w h ere th e observ able data does not support th e 
maj ority  of th e instrument’ s fair v alue.  In forming estimates, th e Co-operativ e utiliz es th e most observ able 
inputs av ailable for v aluation purposes.   

E xcept as oth erw ise disclosed, th e fair mark et v alue of th e Co-operativ e’ s financial assets and liabilities 
approximates th e carry ing amount as a result of th e sh ort-term nature of th e instruments or th e interest rate  
being similar to mark et rates.  
T h e follow ing table presents th e Co-operativ e’ s fair v alue h ierarch y  for th ose assets and liabilities measured at fair 
v alue on a recurring basis:   
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($ millions) L ev el 1 L ev el 2 L ev el 3 T otal 
As  at October 31, 2013     
Cash  and cash  eq uiv alents 55 - - 55 
Inv estments and adv ances - 69 3 72 
T otal assets 55 69 3 127 
 
T h e eq uity  securities included in lev el 3 are not listed on any  stock  exch ange and th erefore a q uoted mark et price 
is not av ailable.  Items measured at lev el 3 of th e fair v alue h ierarch y  total $3 million (2012 - $3 million).  

25. Cap i tal  s tru ctu re fram ew ork   
T h e obj ectiv es of th e Co-operativ e’ s capital structure framew ork  are:   

• to maintain a balance sh eet th at supports an inv estment grade rating profile, 
• to prov ide access to cost effectiv e capital req uired to support th e Co-operativ e’ s grow th  strategy ,  
• to prov ide financial flexibility  and th e ability  to w ith stand unexpected stress, and  
• to be easily  understood by  stak eh olders and comparable to oth er entities.   

T h e Co-operativ e’ s capital structure consists of bank  indebtedness, members’  funds and members’  eq uity , net of 
cash  and cash  eq uiv alents.  T h e calculation is set out in th e follow ing table:  
 
($ millions) 2013 2012 
B ank  indebtedness - 89 
Members’  funds 590 522 
T otal debt 590 611 
L ess:  cash  and cash  eq uiv alents (55) - 
N et debt 535 611 
Members’  eq uity  4,245 3,761 
Capital under management 4,780 4,372 
 
T h e Co-operativ e’ s capital is monitored th rough  th e eq uity  to asset ratio, th e net debt to net debt plus members’  
eq uity  ratio, th e net debt to cash  flow  from operations ratio and th e net debt to earnings before interest and 
taxes.  Due to th e cy clical nature of th e business env ironment, v arious situations can arise w h ere th e ratios fall 
outside of th e Co-operativ e’ s targets.  T h e Co-operativ e monitors th e capital structure and may  tak e actions such  as 
adj usting capital spending, repay ing debt and managing its members’  eq uity  in order to ach iev e th e stated 
obj ectiv es.  
Financial cov enants associated w ith  th e Co-operativ e’ s sy ndicated credit facility  are rev iew ed regularly  and 
controls are in place to maintain compliance w ith  th e cov enants.  T h e Co-operativ e h as complied w ith  all financial 
cov enants for th e y ear ended October 31, 2013.  
 
26. Rel ated p arty trans acti ons  
T ransactions w ith  th e B oard of  D irectors and k ey  m anag em ent personnel  
K ey  management personnel are th ose persons h av ing auth ority  and responsibility  for planning, directing and 
controlling th e activ ities of th e Co-operativ e, directly  or indirectly .  K ey  management personnel of th e Co-operativ e 
include all members of th e senior leadersh ip team and th e B oard of Directors.  
In addition to th eir salaries and employ ee benefits, th e Co-operativ e prov ides a post-employ ment benefit plan for 
th e senior leadersh ip team and th e P resident of th e B oard of Directors.  
K ey  management personnel compensation comprised th e follow ing:  
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($ millions) L ev el 1 L ev el 2 L ev el 3 T otal 
As  at October 31, 2013     
Cash  and cash  eq uiv alents 55 - - 55 
Inv estments and adv ances - 69 3 72 
T otal assets 55 69 3 127 
 
T h e eq uity  securities included in lev el 3 are not listed on any  stock  exch ange and th erefore a q uoted mark et price 
is not av ailable.  Items measured at lev el 3 of th e fair v alue h ierarch y  total $3 million (2012 - $3 million).  

25. Cap i tal  s tru ctu re fram ew ork   
T h e obj ectiv es of th e Co-operativ e’ s capital structure framew ork  are:   

• to maintain a balance sh eet th at supports an inv estment grade rating profile, 
• to prov ide access to cost effectiv e capital req uired to support th e Co-operativ e’ s grow th  strategy ,  
• to prov ide financial flexibility  and th e ability  to w ith stand unexpected stress, and  
• to be easily  understood by  stak eh olders and comparable to oth er entities.   

T h e Co-operativ e’ s capital structure consists of bank  indebtedness, members’  funds and members’  eq uity , net of 
cash  and cash  eq uiv alents.  T h e calculation is set out in th e follow ing table:  
 
($ millions) 2013 2012 
B ank  indebtedness - 89 
Members’  funds 590 522 
T otal debt 590 611 
L ess:  cash  and cash  eq uiv alents (55) - 
N et debt 535 611 
Members’  eq uity  4,245 3,761 
Capital under management 4,780 4,372 
 
T h e Co-operativ e’ s capital is monitored th rough  th e eq uity  to asset ratio, th e net debt to net debt plus members’  
eq uity  ratio, th e net debt to cash  flow  from operations ratio and th e net debt to earnings before interest and 
taxes.  Due to th e cy clical nature of th e business env ironment, v arious situations can arise w h ere th e ratios fall 
outside of th e Co-operativ e’ s targets.  T h e Co-operativ e monitors th e capital structure and may  tak e actions such  as 
adj usting capital spending, repay ing debt and managing its members’  eq uity  in order to ach iev e th e stated 
obj ectiv es.  
Financial cov enants associated w ith  th e Co-operativ e’ s sy ndicated credit facility  are rev iew ed regularly  and 
controls are in place to maintain compliance w ith  th e cov enants.  T h e Co-operativ e h as complied w ith  all financial 
cov enants for th e y ear ended October 31, 2013.  
 
26. Rel ated p arty trans acti ons  
T ransactions w ith  th e B oard of  D irectors and k ey  m anag em ent personnel  
K ey  management personnel are th ose persons h av ing auth ority  and responsibility  for planning, directing and 
controlling th e activ ities of th e Co-operativ e, directly  or indirectly .  K ey  management personnel of th e Co-operativ e 
include all members of th e senior leadersh ip team and th e B oard of Directors.  
In addition to th eir salaries and employ ee benefits, th e Co-operativ e prov ides a post-employ ment benefit plan for 
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($ millions) L ev el 1 L ev el 2 L ev el 3 T otal 
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T h e eq uity  securities included in lev el 3 are not listed on any  stock  exch ange and th erefore a q uoted mark et price 
is not av ailable.  Items measured at lev el 3 of th e fair v alue h ierarch y  total $3 million (2012 - $3 million).  
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• to prov ide financial flexibility  and th e ability  to w ith stand unexpected stress, and  
• to be easily  understood by  stak eh olders and comparable to oth er entities.   

T h e Co-operativ e’ s capital structure consists of bank  indebtedness, members’  funds and members’  eq uity , net of 
cash  and cash  eq uiv alents.  T h e calculation is set out in th e follow ing table:  
 
($ millions) 2013 2012 
B ank  indebtedness - 89 
Members’  funds 590 522 
T otal debt 590 611 
L ess:  cash  and cash  eq uiv alents (55) - 
N et debt 535 611 
Members’  eq uity  4,245 3,761 
Capital under management 4,780 4,372 
 
T h e Co-operativ e’ s capital is monitored th rough  th e eq uity  to asset ratio, th e net debt to net debt plus members’  
eq uity  ratio, th e net debt to cash  flow  from operations ratio and th e net debt to earnings before interest and 
taxes.  Due to th e cy clical nature of th e business env ironment, v arious situations can arise w h ere th e ratios fall 
outside of th e Co-operativ e’ s targets.  T h e Co-operativ e monitors th e capital structure and may  tak e actions such  as 
adj usting capital spending, repay ing debt and managing its members’  eq uity  in order to ach iev e th e stated 
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Financial cov enants associated w ith  th e Co-operativ e’ s sy ndicated credit facility  are rev iew ed regularly  and 
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K ey  management personnel are th ose persons h av ing auth ority  and responsibility  for planning, directing and 
controlling th e activ ities of th e Co-operativ e, directly  or indirectly .  K ey  management personnel of th e Co-operativ e 
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K ey  management personnel compensation comprised th e follow ing:  
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($ millions) 2013 2012 
S h ort-term salary  and employ ee benefits 9 9 
P ost-employ ment benefits 1 1 
T otal 10 10 
 
27. Grou p  enti ti es  
Outlined in th e table below  is a list of th e Co-operativ e’ s significant subsidiaries and j oint v enture:  

L egal N ame J urisdiction of 
incorporation 

Ow nersh ip 
interest 2013 

Ow nersh ip 
interest 2012 

Su bs i di ari es :  
Consumers’  Co-operativ e R efineries L imited 

 
Canada 

 
100%  

 
100%  

FCL  V entures L td.  Canada 100%  100%  
FCL  E nterprises Co-operativ e Canada 100%  100%  
T h e G rocery  P eople L td.  Canada 100%  100%  
J oi nt v entu re:     
T h e P roduce P eople L td.  Canada 50%  50%  
 
28. Op erati ng  s eg m ents  
T h e Co-operativ e h as six reportable segments, w h ich  are th e Co-operativ e’ s strategic business units (S B U s).  T h ese 
S B U s offer different products and serv ices and are managed separately  as th ey  h av e different processes and 
mark eting strategies.  T h e follow ing summary  describes th e operations of each  S B U :  

• Crop S upplies:  includes  purch asing and distribution of crop and farm related products 
• Feed:  includes purch asing, manufacturing and distribution of animal feed products 
• Food:  includes purch asing and distribution of food products on a w h olesale and retail basis 
• Forest P roducts:  includes logging, manufacturing and distribution of ply w ood 
• H ome and B uilding S upplies:  includes purch asing and distribution of h ome and building supplies on a 

w h olesale basis 
• E nergy :  includes refining, manufacturing, distribution and mark eting of petroleum products, as w ell as 

exploration for and production of crude oil and natural gas 
 

($ millions) 
 

S ales 
Depreciation 

and impairment 
Interest 
rev enue 

Interest  
expense 

Income tax 
expense N et income 

Crop S upplies 2013 413 - - 1 1 30 
 2012  353 - - 1 2 25 
Feed 2013 62 - - - - 1 
 2012 59 - - - - 1 
Food 2013 1,829 4 1 2 9 86 
 2012 1,791 4 2 1 12 80 
Forest  2013 - - - - - - 
P roducts(a) 2012 62 5 - - 4 6 
H ome and B uilding 2013 336 1 - 1 1 21 
S upplies 2012 327 1 - 1 2 21 
E nergy  2013 6,783 274 2 2 69 741 
 2012 6,240 130 4 5 106 694 
T otal 2013 9,423 279 3 6 80 879 
 2012  8,832 140 6 8 126 827 
(a) T h e Forest P roducts operation w as sold in 2012.  
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29. Su bs eq u ent ev ents  
S ubseq uent to y ear end, th e B oard of Directors approv ed a sh are redemption in th e amount of $438 million.   

On N ov ember 6, 2013, th e Co-operativ e completed th e acq uisition of sev enteen fertiliz er, seed and agricultural 
ch emical supply  centres from V iterra Inc.  th rough  th e purch ase of th e property , plant and eq uipment at each  site.  
Of th e sites purch ased, fifteen w ere immediately  resold to member co-operativ es.   
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